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by the liquidity reserve, and satisfy the
applicable portions of the bank’s CFP
in accordance with paragraph (f).

(f) Contingency Funding Plan (CFP).
The board of each Farm Credit bank
must adopt a CFP to ensure sources of
liquidity are sufficient to fund normal
operations under a variety of stress
events. Such stress events include, but
are not limited to market disruptions,
rapid increase in loan demand, unex-
pected draws on unfunded commit-
ments, difficulties in renewing or re-
placing funding with desired terms and
structures, requirements to pledge col-
lateral with counterparties, and re-
duced market access. Each Farm Cred-
it bank must maintain an adequate
level of unencumbered and marketable
assets in its liquidity reserve that can
be converted into cash to meet its net
liquidity needs for 30 days based on es-
timated cash inflows and outflows
under an acute stress scenario. The
board of directors must review and ap-
prove the CFP at least once every year
and make adjustments to reflect
changes in the bank’s risk profile and
market conditions. The CFP must:

(1) Be customized to the financial
condition and liquidity risk profile of
the bank and the board’s liquidity risk
tolerance policy.

(2) Identify funding alternatives that
the Farm Credit bank can implement
whenever access to funding is impeded,
which must include, at a minimum, ar-
rangements for pledging collateral to
secure funding and possible initiatives
to raise additional capital.

(3) Require periodic stress testing
that analyzes the possible effects on
the bank’s cash inflows and outflows,
liquidity position, profitability and

§615.5140

solvency under a variety of stress sce-
narios.

(4) Establish a process for managing
events that imperil the bank’s liquid-
ity, and assign appropriate personnel
and implement executable action plans
that carry out the CFP.

[78 FR 23455, April 18, 2013, as amended at 78
FR 26701, May 8, 2013]

§615.5136 Emergencies impeding nor-
mal access of Farm Credit banks to
capital markets.

An emergency shall be deemed to
exist whenever a financial, economic,
agricultural, national defense, or other
crisis could impede the normal access
of Farm Credit banks to the capital
markets. Whenever the Farm Credit
Administration determines, after con-
sultation with the Federal Farm Credit
Banks Funding Corporation to the ex-
tent practicable, that such an emer-
gency exists, the Farm Credit Adminis-
tration Board may, in its sole discre-
tion, adopt a resolution that:

(a) Modifies the amount, qualities,
and types of eligible investments that
Farm Credit banks are authorized to
hold pursuant to §615.5132 of this sub-
part;

(b) Modifies or waives the liquidity
requirement(s) in §615.5134 of this sub-
part; and/or

(c) Authorizes other actions as
deemed appropriate.

[77 FR 66372, Nov. 5, 2012]

§615.5140 Eligible investments.

(a) You may hold only the following
types of investments listed in the In-
vestment Eligibility Criteria Table.
These investments must be denomi-
nated in United States dollars.

INVESTMENT ELIGIBILITY CRITERIA TABLE

Asset class Final maturity limit

NRSRO Credit rating

Investment portfolio

Other requirements imit

(1) Obligations of the NONE ..o NA s

United States.

o Treasuries.

* Agency securities
(except mortgage se-
curities).

« Other obligations fully
insured or guaran-
teed by the United
States, its agencies,
instrumentalities and
corporations.

................... None ..........ccceeveeeeeee. | None.
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INVESTMENT ELIGIBILITY CRITERIA TABLE—Continued
Asset class Final maturity limit NRSRO Credit rating Other requirements Investment portfolio

limit

(2) Municipal Securi-
ties:

¢ General obligations ..

¢ Revenue bonds ........

(3) International and
Multilateral Develop-
ment Bank Obliga-
tions.

(4) Money Market In-
struments:

* Federal funds

.

Negotiable certifi-
cates of deposit.
Bankers acceptances

.

.

Commercial paper ....
Non-callable Term
Federal funds and
Eurodollar time de-
posits.
Master notes
Repurchase agree-
ments collateralized
by eligible invest-
ments or marketable
securities rated in the
highest credit rating
category by an
NRSRO.

(5) Mortgage Securi-
ties:

Issued or guaranteed
by the United States.
Fannie Mae or
Freddie Mac mort-
gage securities.
Non-Agency securi-
ties that comply 15
U.S.C. 77d(5) or 15
U.S.C. 78c(a)(41).
Commercial mort-
gage-backed securi-
ties.

.

(6) Asset-Backed Secu-
rities secured by.
Credit card receiv-
ables.
Automobile loans.
Home equity loans.
Wholesale auto-
mobile dealer loans.
Student loans.
Equipment loans.
Manufactured hous-
ing loans.
(7) Corporate Debt Se-
curities.

.

.

.

10 years ..
5 years .

None .

1 day or continuously
callable up to 100
days.

Tyear i

270 days ...
100 days ...

270 days ...
100 days ...

5years .....coviiiinennn

One of the highest two
Highest ...

None ..

One of the two highest
short-term.

One of the two highest
short-term.

One of the two highest
short-term.

Highest short-term
Highest short-term

Highest short-term

Highest .......ccoccvviinne

One of the two highest
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None

At the time of pur-
chase, you must doc-
ument that the issue
is actively traded in
an established sec-
ondary market.

The United States must
be a voting share-
holder.

Issued by a depository
institution.

None .

None .

None .
None .

* Security must be
backed by a min-
imum of 100 loans.

¢ Loans from a single
mortgagor cannot ex-
ceed 5% of the pool.

¢ Pool must be geo-
graphically diversified
pursuant to the
board’s policy.

5-year WAL for fixed
rate or floating rate
ABS at their contrac-

tual interest rate caps.

7-year WAL for floating
rate ABS that remain
below their contrac-
tual interest rate cap.

Cannot be convertible
to equity securities.

None.
15%.

None.

None.

None.

None.

None.
20%.

20%.
None.

None.

50%.

15%.

20%.

20%.
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§615.5143

INVESTMENT ELIGIBILITY CRITERIA TABLE—Continued

Investment portfolio

Asset class Final maturity limit NRSRO Credit rating Other requirements Jimit
(8) Diversified Invest- NA e NA e The portfolio of the in- None, if your shares in
ment Funds. vestment company each investment

Shares of an invest-
ment company reg-
istered under section
8 of the Investment
Company Act of
1940.

must consist solely of
eligible investments
authorized by
§§615.5140 and
615.5174.

The investment com-
pany’s risk and return
objectives and use of
derivatives must be
consistent with FCA
guidance and your
investment policies.

company comprise
10% or less of your
portfolio. Otherwise
counts toward limit
for each type of in-
vestment.

(b) Rating of foreign countries. When-
ever the obligor or issuer of an eligible
investment is located outside the
United States, the host country must
maintain the highest sovereign rating
for political and economic stability by
an NRSRO.

(c) Marketable securities. All eligible
investments, except money market in-
struments, must be marketable. An eli-
gible investment is marketable if you
can sell it quickly at a price that close-
ly reflects its fair value in an active
and universally recognized secondary
market.

(d) Obligor limits. (1) You may not in-
vest more than 20 percent of your total
capital in eligible investments issued
by any single institution, issuer, or ob-
ligor. This obligor limit does not apply
to obligations, including mortgage se-
curities, that are issued or guaranteed
as to interest and principal by the
United States, its agencies, instrumen-
talities, or corporations.

(2) Obligor limits for your holdings in
an investment company. You must count
securities that you hold through an in-
vestment company towards the obligor
limit of this section unless the invest-
ment company’s holdings of the secu-
rity of any one issuer do not exceed
five (6) percent of the investment com-
pany’s total portfolio.

(e) Other investments approved by the
FCA. You may purchase and hold other
investments that we approve. Your re-
quest for our approval must explain the
risk characteristics of the investment

and your purpose and objectives for
making the investment.

[64 FR 28896, May 28, 1999, as amended at 77
FR 66372, Nov. 5, 2012]

§615.5142

An association may hold eligible in-
vestments listed in §615.5140, with the
approval of its funding bank, for the
purposes of reducing interest rate risk
and managing surplus short-term
funds. Each bank must review annually
the investment portfolio of every asso-
ciation that it funds.

[64 FR 28899, May 28, 1999]

Association investments.

§615.5143 Management of ineligible in-
vestments and reservation of au-
thority to require divestiture.

(a) Investments ineligible when pur-
chased. Investments that do not satisfy
the eligibility criteria set forth in
§615.5140 at the time of purchase are in-
eligible. You must not purchase ineli-
gible investments. If you determine
that you have purchased an ineligible
investment, you must notify us within
15 calendar days after the determina-
tion. You must divest of the invest-
ment no later than 60 calendar days
after you determine that the invest-
ment is ineligible unless we approve, in
writing, a plan that authorizes you to
divest the investment over a longer pe-
riod of time. Until you divest of the in-
vestment:

(1) It must not be used to satisfy your
liquidity requirement(s) under
§615.5134;
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